BOROQUGH OF TINTON FALLS FIRE DISTRICT #1

Audit Report

For the Years Ended December 31, 2015 and 2014

BART & BART
Certified Public Accountants




TABLE OF CONTENTS

EXHIBIT § PAGE #

Independent Auditor's Report 1- 1A
Auditer's Report on Internal Control Structure Based on an

Audit of Basic Financial Statements Performed in Accordance

with Government Ruditing Standards 2-3
Management’s Discussion and Analysis 4-5
General Fund:
Comparative Balance Shaets - December 31, 2015 and 2014 1 6
Statement Activities and Changes in Net Poaition

for the Year Ended December 31, 2015 with Comparative Actual

Amcounts for the Year Ended December 31, 2014 2 7
Statement of Expenditures Compared to Budget for the Year Ended

December 31, 2015 with Comparative Actual Amounts for the
Year Ended December 31, 2014 3 8

Capital Fund:

Comparative Balance Sheets - December 31, 2015 and 2014 4 9

Combining Statement of Zmount to be Provided for
Retirement of Debt 5 10

General Fixed Asgsets Account Group:

Comparative Balance Sheets - December 31, 2015 and 2014 & 11 ‘
i
Cemparative Statement of Activitilies and
Changes in Net Position 7 1z
Notes to Financial Statements 13-20
Roster of Officials 21

Comments and Recommendations 22




BART & BART CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPCRT

Board of Fire Commissicners
Borough of Tinton Falls Fire District #1
Tinton Falls, NJ 07753

Report on the Financial Statements

We have audited the accompanying basic fihancial statements of the various
funds of the Borough of Tinton Falls Fire District #1 (the District), as of and
for the years ended December 31, 2015 and 2014, and the related notes to the
basic financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of ceontents.

Management’s Résponsibility for the Financial Statements

Management 1s responsible for the preparation and fair presentation of
these financial statements in accordance with U.S. generally accepted
accounting principles; this includes the design, implementation and
maintenance of internal control relevant to . the preparation and fair
presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Cur respeonsibility 1is to express an opinion on these financial
statements based on our audits. We conducted our audits in accordance
with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to
cbtain reasonable assurance about whether the Ffinancial statements are
free from material misstatement.

An  audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the finsncial statements. The procedures selected
depend on the auditors’ judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the finapcial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimales made by
management, as well as evaluating the overall presentation of the Ffinancial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

_..l._.
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Board of Fire Commissioners
Borough of Tinton Falls Fire District #1

Opinion

In cur cpinicn, the aforementioned financial statements present fairly, in all
material respects, the financial positicn of the wvarious fundes of the Borough
of Tinton Falls Fire District #1 at December 31, 2015 and 2014, and the
results of operations for the years then ended, on a basis of accounting
described in Note #1. '

Other Matters
Regquired Supplementary Information

U.S. gensrally accepted accounting principles reqguire that the management’s
discussion and analysis on pages 2 and 3 be presented to supplement the basic
financial statemants. Such information, although not a part of the basic
financial statements, 1is reguired by the Governmsntal Accounting Standards
Board who considers it to be an essential part of financial reporting for
placing the  basic financial statements 1in an appropriate operational,
economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing
standards generally accepted in the United States of Emerica, which consisted
of inguiries of management about the methods of preparing the infermation and
comparing the information for consistency with management’s responses to our
inguiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic¢ financial statements. We do not express an
opinicn or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opiniocn or
provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have alsc issued our
report dated July 12, 2016, on our consideration of the District’s internal
contrel over financial reporting and ocur tests of its compliance with certailn
provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of
that testing and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an dintegral part of an
audit performed in accordance with Government Auditing Standards and should he
censidered in assessing the results of our audit,

e

o~
- Bart & Bart, CPas

July 12, 2016
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BART & BART CERTIFIED PUBLIC ACCOUNTANTS

Report on Compliance and on Internal Control over Financial Reporting
Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To The Board of Fire Commissioners
Borough of Tinton Falls Fire District #1

We have audited the financial statements of Tinton Falls Fire District #I,
Tinteon Falls, New Jersey, for the year ended December 31, 2014, and have issued
our report thereon dated July 12, 2016. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, and audit
reguirements as prescribed by the State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Districts internal
control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the firancial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the entity’'s intermal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Districts
internal contrel over financial reperting.

A deficiency in internal control exists when the design or operation of a
control does not allow management or enployees, in the normal c¢ourse of
performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficlency, or
combination of deficiencies, in internal control, such that there 1is a
reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected or corrected con a timely basis,

our consideration of internal contrel over financial reporting was for thes
limited purpose described in the first paragraph of this section and was not
designed te identify all deficiencies in internal coantrol over financial
reporting that might be deficiencies in internal over financial reporting that
we consider to be a material weaknesses as defined above. We did not identify
any deficiencies in internal control over financial reporting that we consider
to be material weaknesses as defined asbove.

Compliance and Other Maltters

As part of obtaining reasonable assurance about whether the District’s
financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts and
grants nonccmpliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion
on compliance with those preovisions was not an objective of our audit and
accordingly, we do not express such an opinion, The results of cur tests
disclosed neo instances of noncompliance that are required to be reported under
Government Auditing Standards, and audit reguirements as prescribed by the
Division of Local Government Services, Department of Community Affairs, State
of New Jersey.
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Board of Fire Commissioners
Borough of Tintcn Falls Fire District #1
Page two .

This report is intended solely for the information and use of the members of the
District and its management and for filing with the Division of Local Government
Services, Department of Community Affairs, State of New Jersey and is nct
intended to be and should not be used by anyone other than these specified
parties.

Bart & Bart, CPA's

July 12, 2016
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BORQUGH OF TINTON FALLS FIRE DISTRICT NO, 1
MANAGEMENT' § DISCUSSTON AND ANALYSIS
YEAR ENDED DECEMBER 31, 2015

This discussicn and analysis of Tinton Falls Fire District No. 1's financial
performance provides an overall review of the District’s financial activities
for the year ended December 31, 2015. The intent of this discussion and
analysis 1is to leock at the district’s financial performance as a whole;
readers should also review the basic financial statements and notes to enhance
their understanding of the District’s financial performance.

The Management’s Discussion and Analysis (MD&A) 1s an element of Reguired
Supplementary Infermation specified in the Governmental Accounting Standards
Board’'s (GASB) Statement No. 34 - Basic Financial Statements and Management’s
Discussion and Analysis for State and Local Governments issued in June 19$9.

Financial Highlights

Key financial highlights for 2015 as compared to 2014 are as follows:

As of December 31,

2015 2014
General Fund Assets 5 1,267,100 [ 975,526
Capital Assets - Net 2,702,587 2,887,877
Amount to be provided for Debt 847,243 1,023,216
Total Assets $ 4,816,940 $ 4,886,616
Total Current Liabilities 68,302 61,997
Total Liabilities $ 68,303 8 61,957
Net Position
Restricted: .
Invested in Capital Assets 5 2,702,597 s 2,887,877
Amount to be provided for Debt 847,243 1,023,216
Unrestricted 1,198,798 $ 913,529
Net Position 5 4,748,636 § 4,824,622

Comparative Statement of Revenues, Expenses and Change in Net Positieon

There was an increase in Operating Revenues from taxation. Tax Revenue
increased $20,747 or 2% from the prior year due to & increase in the voter
approved Tax Levy.

Operating Expenses decreased $3,005 cor .05% from the prior year. Depreciation
charged has decreased by $10,039.

Tctal Operating Revenues less Total Operating Expenses produced a surplus of
5354,939.

The folliowing table shows the history of the past five years property tax levies
per 3100 of assessed valuations on property within the District:

Fiscal Year Assessed Valuations Total Tax Levy Property Tax Rates
2016 $1,705, 688,593 51,100,414 .063
2015 1,588,462,88¢6 1,058,086 .067
2014 1,61%,679,548 1,037,33¢ .064
2013 1,606,350,290 1,023,154 .064
2012 1,872,450,100 1,024,516 .058
2011 1,751,106,459 1,030,443 .061




BOROUGH OF TINTION FALLS FIRE DISTRICT NO. 1
MANAGEMENT' 8§ DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2015

Financial Highlights

Total assets of the general fund increased by $291,574., Total liabilities and
reserves lncreased by $6,365.

The District had $716,869 in. expenses, a decrease of $2,787. Administration
costs increased $12,827, while costs of operations decreased $85,861. General
revenues and fund balance were adeguate to provide for these expenses.

Reguaests for Information

This financial report is designed to provide a general overview of the Borough
of Tinton Falls Fire District No. 1's finances for all of those with an
interest in the district's finances. Questicns concerning any of the
information provided in this report, or requests for additional financial
information, shcould be addressed to Carl E. Bowles, Treasurer, Borough of
Tinton Falls Fire District No. 1, 2 Volunteer Way, Tinton Falls, New Jersey
07753.




EXHIBIT 1

Borough of Tinton Falls Fire District #1

General Fund

Comparative Balance Sheet

December 31,

ASSETS 2015 2014
Cash 5 936,447 $ 962,978
Accounts Recelvable 330,651 -
Prepalid Expenses - 12,548
Total Assets $1,267,100 S 975,526

LIABILITIES, RESERVES AND FUND BALANCE

Liabilities and Reserves:

Accounts Pavable S 16,591 5 1,437
Reserve for Retirement Pay 51,711 60,560
Total Liabilities and Reserves 68, 302 61,997

Fund Balance:

Undesignated $1,191,617 5 906,408
Reserved for Capital Outlays 7,121 7,121
Total Net Position 1,198,728 913,529

Total Liabilities, Regerves
-and Net Position 81,267,100 5 975,526

See accompanying accountant's reports and ncetes to financial statements.
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Borough of Tinton Fallg Fire District #1

General Fund

Statement of Activities and Changes in Net Position

For the Year Ended December 31, 2015

With Comparative Actual Amounts for Period Ended December 31, 2014

Revenues and Other
Financing Sources:

Miscellaneous Revenues
Supplemental Fire Services Act
‘Grant Income
Earnings on Investments and
Deposits
Miscellaneous Income

Total Miscellaneous Revsnues

Fund Balance Appropriated

Tctal Fund Balance
Lppropriated

District Taxes
Totgl Reyenues and Other
Financing Sources
Expenditures:
Current Operating Appropriations
Capital BAppropriations
Total Expenditures

Excess of Revenue over
Expenditures

Less Transfer to General
Fixed Asset Account

Net Pcsition, Beginning of Year

Net Pogition, End of Year

EXHIBIT 2

2015 2014
Variance
Favorable
Budget Actual {Unfavorable) Actual
8 2,430 S 2,430 i - 5 2,430
1,000 1,376 376 1,081
- 10,016 10,016 15,853
3,430 13,822 10,392 19,364
48,082 - (48,082) -
48, 082 - {48,082} -
1,058,086 1,058,086 - 1,037,339
$ 1,109,598 51,071,508 S (37,690) 51,056,703
e 693,275 % 517,166 ] 176,109 5 520,171
416,323 199,803 216,520 199,585
1,109,598 716, 969 392,629 719,756
- 354,939 354,939 336,947
- {639,670} {69,670) -
506,408 906,408 - 569, 461
S 906,408 1,191,617 s 285,269 806,408

See accompanying accountant's reports and notes to financial statements.




Borough cf Tinton Falls Fire District #1

Statement of Expenditures Compared to Budgst

General Fund

EXHIBIT 3

For the Year Ended December 31, 2015
With Comparative Actual Amcunts for Periocd Ended December 21, 2014
2015 2014
Variance
Favorable
Budget Actual {(Unfaveorable) Actual
ADMINISTRATION:
Salaries and Wages S 12,000 11,520 5 480 3 8,115
Flection 1,300 130 1,170 125
Office Expenses 4,700 837 3,763 w
Professional Services 360,570 40,661 (4,091 31,352
Advertising 1,250 269 981 1,088
Miscellanecus 575 - 575 -
Toetal Administration 5 56,395 53,517 $ 2,878 5 40,690
COST OF OPERATIONS:
Fringe Benefits 5 25,000 11,508 5 13,492 5 12,376
Insurance 55,000 51,200 3,100 97,349
Maintenance and Repairs 100,000 66,724 33,276 82,501
Hydrant Services 200,000 165,788 34,212 144,839
Training and Education 16,300 9,455 6,845 7,818
Promotions 1,560 - 1,560 -
Utilities 34,150 11,298 22,852 21,721
Fuel - 5,887 (5,887) 12,229
Membership 1,040 400 640 300
Supplemental Fire Services Act 2,430 - . 2,430 -
Length of Service Awards Program 50,000 31,711 18,289 64,120
Contingent 10,000 3,000 7,000 -
Materials & Supplies 28,000 11,811 16,189 14,178
Other assets-non bondable 60,000 38,757 21,241 40.989
Rent 51,000 51,000 - 51,000
Internet 2,400 4,408 (2,008) -
Total Cost of Operations 636,880 463,645 173,231 54%,510
Total Current Operating Exps. 693,275 517,166 176,108 520,200
CAPLITAL APPROPRIATIONS:
Reserve for Future Capital Outlays 216,845 - 216,845 -
Debt Service:
Bond Principal 94,000 94,000 - 89,000
Bond Interest 23,505 23,830 (325) 64,448
Lease 81,973 81,973 - 225,637
Total Capital Appropriations 416,323 199,803 216,520 379,085
Tectal Appropriations 5 1,109,598 716,969 g 392,629 5 969,285

See accompanying accountant's reports and notes to financial statements.
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Borough of Tinton Falls Fire District #1

Capital Fund

Comparative Balance Sheet

December 31, 2015 and 2014

ASSETS
Amount to be Provided for Retirement of Debt

Tctal Assets

LIABILITIES, RESERVES AND FUND BALANCE

Serial Bonds Payable
Capital Lease Payable

Total Liabilities, Reserves and Net Position

EXHIBIT 4

2015 2014
5 847,243 51,023,216
§ 847,243 51,023,216
$ 528,000 5 622,000
319,243 401,216
$ 847,243 51,023,216

See accompanylng accountant's reports and notes to financial statements.




EXHIBIT 5

Borcugh of Tinton Falls Fire District #1

Capital Fund

Combining Statement of Amount to be Provided

For Retirement of Debt

Bond Paid Lease/
Balance By Budgetf Bonds Balance
Purpose 12/31/14 Appropriation Issued 12/31/15
Construction of Fire Station 5 622,000 5 94,000 5 - § 528,000
Capital Lease-Heavy Rescue Truck 401,216 81,973 - 315,243
51,023,216 8§ 175,973 s - 8 847,243

See accompanying accountant's reports and notes to financial statements.
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EXHIBIT &

Borough of Tinton Falls Fire Digtrict #1

General Fixed Assets Account Group

Comparative Balance Sheet

December 31, 2015 and 2014

LASSETS 2015 2014
Building:
Fire House (estimated cost} 81,615,826 81,615,826
Equipment _ 709,712 709,712
Vehicles 3,721,420 3,651,750
Total Assets 6,046,958 5,977,288
Less Accumulated Depreciation:
Building 872,546 807,913
Equipment 417,311 352,940
Vehicles 2,054,504 1,928,558
Toctal Accumulated Depreciation 3,344, 361 3,089,411
Total Net Assets $2,702,597 52,887,877

NET POSITION

Investment 1in General Fixed Assets 52,702,597 52,887,877

See accompanying accountant's reports and notes to financial statements.
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Borpugh of Tinton Falls Fire District #1

General Fixed Assets Account Group

EXHIBIT 7

Statement of Activitles and Changes in Net Position

Dacember 31, 2015 and 2014

2015

Revenues and Other Financing Sources:
Purchase of Equipment $ 69,670

Total Revenues and QOther

Financing Sources 5 69,670

Expenditures:
Depreciation 5 254,950

Total Expenditures 254,950
Excess of Revenue Over Expenditures (185, 280)
Net Position, Beginning of Year 2,887,877
Net Position, End of Year 52,702,597

2014

s -

5 264,989
264,989

{264, 990}
3,152,867

2,887,877

See accompanying accountant's reports and notes to financial statements.
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Note 1.

Borough of Tinton Falls Fire District #1

Notes to Financial Statements

For the Years Ended December 31, 2015 and 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Borough c¢f Tinton Falls Fire District
#1 (The District} have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as
applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the =zcceptad standard-setting body for establishing
governmental accounting and financial reporting principles.

Separate financial statements ars provided for the following separate
funds:

General! Fund - Resources and expenditures for governmental operations
of a genesral nature, including federal and state grant funds, except as
otherwise noted.

Capital Fund - Resources and expenditures for the acquisition of
general caplital facilities, other than those acquired through the
general fund, including the status of bonds and notes authorized for

sald purposes.

General Fixed Assets Account Group - Shows the District’s investment in
buildings and equipment, net of accumulated depreciation.

The following is a summary of the significant policies:

Basis of Accounting -~ The modified accrual basis of accounting is
followed. Revenues are recognized in the accounting period in which
they become measurable and available to finance expenditures of the
fiscal period. Expenditures are recognized in the period in which the
fund 1iability is dincurred, if measurable, except that unmatured
interest and principal on general obligation debt are accounted for as
expenditures in the year becoming due and payable.

Inventories of Supplies - Purchases of materials and supplies are
recognized and recorded as expenditures when they are acquired,
regardless of when used.

_13_




Borough of Tinton Falls Fire District #1

Notes to Financial Statements

For the Year Ended December 31, 2015 and 2014

Note 1. SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES (Continued)

CAPITAL ASSETS

All reported capital assets except for land are depreciated. At December 31, 2015, capital
assets and the useful lives used for determination of annual depreciation were as follows:

Current Year's

Balance Activity Balance
December 31, 2014 Increase Decrease Decenmber 31, 2015
Depreciable:
Buildings 5 1,615,826 5 - 5 - 8 1,615,826
Eguipment 709,712 - - 708,712
Apparatus 3,651,750 &69,670 - 3,721,420
5,977,288 69,670 - 6,046,958
Less: Accumulated
Depreciation 3,089,411 254,950 -~ 3,344,361
8 2,887,877 ) 185,280 5 - § 2,702,597

Depreciation expense for the years ended December 31, 2015 and 2014 were $254,3%50 and $264,989,
raspectively.

Capital Fund - The accounting for expenditures for property, plant and equipment
financed by debt authorized or from restricted grant funds is contained in the general
capital fund, as is the related debt issued and outstanding. The acquisition and

construction cost of such assets, when comnpleted, is reflected in the General Fixed
Assets group of accounts.

—-14-




Borough of Tinton Falls Fire District #1

Notes to Financial Statements

For the Year Ended December 31, 2015 and 2014

Note 2. CASH AND CASH EQUIVALENTS AND INVESTMENTS

A. Cash

New Jersey statutes permit the deposit of public funds in
institutions located in New Jersey, which are insured by the Federal
Deposit Insurance Corporation (FDIC) or any other agencies of the
United States that insures deposits cor the State of New Jersey Cash
Management Fund.

The State of New Jersey Cash Management Fund is authorized by
statute and regulations of the State Investment Council to invest in
fixed income and debt securities that mature or are redeemed within
one year. Twenty-five percent of the Fund may be invested in
eligible securities that mature within two years provided, however,
the arbitrage maturity of all investments in the Fund shall not
exceed one year. Collateralization of Fund investments is generally
not required.

In addition, by regulation of the Division of Local Government
Services, fire districts are allowed to deposit funds in Government
Money Market Mutual Funds purchased through state registered
brokers/dealers and banks. :

In accordance with the provisions of the Governmental Unit Deposit
Protection Act of New Jersey, public depositories are required to
maintain collateral for deposits of public funds fthat exceed
insurance limits as follows:

The market wvalue of the collateral must equal five percent of
the average daily balance of public funds or,

If the public funds deposited exceed 75 percent of the capital
funds of the depository, the depository must provide
collateral having a market wvalue equal to 100 percent of the
amount exc¢eeding 75 percent.

A1l collateral must be deposited with the Federal Reserve
Bank, The Federal Home Loan Bank Board or a banking
institution that is a member of the Federal Reserve System and
has capital funds of not less than $25,000,000,00.

The amount on deposit of the District's cash and cash
equivalents at December 31, 2015, is as follows:

Checking Account 5 307,336
Money Market 629,113
5 936,449

—15-




Borough of Tinton Falls Fire District #1

Notes to Financial Statements

Fer the Year Ended December 31, 2015 and 2014

Note 2. CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

B. INVESTMENTS

New Jersey statues permit the District to purchase the following
types of securities:

Bonds or cther obligations of the United States of Zmerica or obligations
guaranteed by the United States of America. This includes instruments such as
Treasury bills, notes and bonds.

Government money market mutual funds.

Any federal agency or instrumentality obligation authorized by Congress that
matures within 327 days from the date of purchase, and has a fixed rate of
interest not dependent on any index or external factors.

Bonds or other obligaticns of the local unit or school districts of which the
local unit is a part.

Any other obligations with maturities nolt exceeding 39%7 days, as permitted by
the Division c¢f Investments,.

Local government invegtment pools, such as New Jersey CLASS and the New Jersey
Arbitrage Rebate Management Program.

New Jersey State Cash Management Fund.

Repurchase agreements cf fully collateralized securities, subject to specizl
conditions.

In addition, a varilety of State laws permit local governments to invest
in a wide range of obligations issued by State governments and its
agencies.

C. RISK ANALYSIS

All bank deposits, as of the net position date, are entirely insured
or collateralized by a collateral pool maintained by public
depositories as regquired by the Governmental Unit Deposit Protection
Act.

—16-




Borough of Tinton Falls Fire District #1

Notes to Financial Statements

For the Year Ended December 31, 2015 and 2014

Note 3. BONDS PAYABLE

On March 30, 2012, the District sold refunding bonds to the Monmouth
County Improvement Authority in the amount of 5974,000. The proceeds
of this issue were used to advance refund $874,000 of the 2000 series

bonds. The 2013 Series Bonds are payable on June 1 and December 1 as
follows:
Interest Semi-Annual Annual Debt
Date Principal Rate Interest Debt Service Service
6/1/2011 ) 5,645.04 8 5,645.04
12/1/2011 5 96,000 2.0000% 16,657.50 112,657.50 ¢ 118,302.54
6/1/2012 15,687.50 15,687.50
12/1/2012 84,000 3.0000% 15,697.50 99,697.50 115,395.00
6/1/2013 14,437.50 14,437.50
12/1/2013 88,000 3.0000% 14,437.50 102,437.50 116,875.00
6/1/2014 3,0000% 13,117.50 13,117.50
12/1/2014 41,000 3.0000% 13,117.50 104,117.50 117,235.00
6/1/2015 11,752.50 11,752.50
12/1/2015 94,000 5.0000% 11,752.50 105,752.50 117,505.00
6/1/2016 9,402.50 %,402,50
12/1/2016 99,000 2.5000% 9,402.50 108,402.50 117,8¢5.00
6/1/2017 8,165.00 8,165.00
12/1/2017 101,000 4.0000% 8,165.00 109,165.00 117,330.00
6/1/2018 6,145.00 6,145,000
12/1/2018 104,000 4,0000% ¢,145.00 110,145.00 116,290.00
6/1/201% 4,065.00 4,065,00
12/1/2018 107,000 4.0000% 4,065.00 111,065.00 115,130.00
6/1/2020 1,925.00 1,925,.00
12/1/2020 110,000 3.5000% 1,925.00 111,925.00 113,850,00
$974,000 $191,717.54 $1,165,717.54 $1,165,717.54

As a result of the issue of the 2013 series refunding bonds, the District will
This represents a present

save $117,369.96 in gross debt service savings.

value savings to the District of 10.857%.

_17_




Borough of Tinton Falls Fire District #1

Notes to Financial Statements

For the Year Ended December 31, 2015 and 2014

Note 3. BONDS PAYABLE (Continued)

As a result of the sale of the 2013 Series Refunding Bonds, there still
remains $13,000 of the 2000 Series Bonds cutstanding. The Bonds are
payable on June 1 and December 1,

Interest Semi-Annual Annual Debt
Date Principal Rate Interest Debt Service Service
6/1/2012 5 338.38 3 338.38
12/1/2012 3,000 4,950% 338.38 3,338.38 3,676.76
6/1/2013 264.13 264,13
12/1/2013 2,000 5.000% 264.13 2,264.13 2,528.2¢
6/1/2013 214.13 214.13
12/1/2013 1,000 5.100% 214.13 1,214.13 1,428.26
6/1/2014 188.63 118.63
12/1/2014 1,000 5.200% 188.63 1,188.63 1,377.26
6/1/2015 162,63 ¢ 162.63
12/1/2015 162.63 162.63 325.26
6/1/2016 162.63 162.63
12/1/20186 162,63 162.63 325.26
o/1/2017 162.62 162.63
12/1/2017 162.63 162.63 325.26
6/1/2018 162.63 162.63
12/1/2018 1,000 5,375% 162.63 1,162.083 1,325.26
6/1/2019 . 135.7%5 135.75
12/1/2019 2,000 5.400% 135.75 2,135.75 2,271.50
6/1/2020 81.75 81.75
12/1/2020 3,000 5.450% 81.75 3,081.75 3,163.50
$ 13,000 $ 3,746.58 16,746.58 16,746.58
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Note 4.

Note 5.

Borough of Tinton Falls Fire District #1

Notes to Financial Statements

For the Year Endéd December 31, 2015 and 2014

LENGTH OF SERVICE AWARDS PROGRAM (LOSAP)

The Fire District offers its volunteers a Length of Service Awards
Program in accordance with Internal Revenue Code Section 457 which has
been approved by the Director of the Division of Local Government
Services, The deferred compensation 1s not available to participants
until termination, retirement, death or unforeseeable emergency.

All amounts of compensation deferred under the Program and all jincome
attributed to these amounts are the exclusive property of the Fire
District, subject to the claims o©¢f its general creditors.
Participants’ rights under the Program ars equal to those of a general
creditcer of the Fire District in an amount egual to the fair market
values of the deferred account for each participant, It is unlikely
that the Fire District would use Program assets to satisfy claims of
the general creditors in the future.

LEASES PAYABLE

On June 16, 2008, the District in order to acquire a new Aerial ladder
truck entered inte a lease agreement with Oshkosh Capital as Lessor
pursuant to a competitive bid awarded on May 27, 2008 at an interest
rate of 4.750%. The minimum annual payments called for under the lease
are as follows:

Total

Annual
Year Interest Principal Payments
2009 37,027 141,781 178,808
2010 30,293 148,515 178,808
2011 23,298 155,510 178,808
2012 15,848 162,960 178,808
2013 8,108 170,700 178,808

5114,574 5779,466 5854, 040

On March 1, 2012, the District in order to acgquirs a new Rescue Truck
entered into a lease agreement as Lessor pursuant to a competitive bid
awarded on February 18, 2012, at an interest rate of 4.57%. The
minimum annual payments called for under the lease are ag follows:

Total

Rental Interest Principal
Year Payment Portion Portion
2012 $ 81,973 $ 29,425 $ 52,548
2013 81,973 27,036 54,937
2014 81,973 24,538 57,435
2015 81,973 21,926 60,047
2016 81,973 19,196 62,777
2017 81,973 16,341 65,632
2018 81,973 13,357 68,616
2019 81,973 10,237 71,736
2020 81,973 6,975 74,998
2021 81,973 3,565 78,408

5815,730 5172,596 5647,134
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Borough of Tinton Falls Fire District #1

Notes to Financial Statements

For the Year Ended December 31, 2015 and 2014

Note 6. SUBSEQUENT EVENTS

There were no other events subsequent to the date of the financial statements,
and prior teo the date of issuance of the financial statements.
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Borough of Tinton Falls Fire District #1

RCSTER OF QFRICIALS

Board of Commissicners

Sean T. Donohue President

Samuel Hawkins Vice President

Andrew Calvo Secretary

Cary Costa Asst. Secretary/Treasurer
Carl E., Bowles Treasurer

Richard Braslow, Esg. Fire District #1 Attorney
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BOROUGH OF TINTON FALLS FIRE DISTRICT #1

Comments and Recommendations

For the Year Ended December 31, 2015 and 2014

Comments: None

Recommendations: None
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